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China’ s Ministry of Ecology and Environment (MEE) and
the State Administration for Market Regulation (SAMR) jointly
issued the Measures for the Administration of Voluntary Green-
house Gas Emission Reduction Trading (Trial). These Measures

aim to regulate activities associated with market trading of na-
tional voluntary greenhouse gas emission reductions, support-

ing China’ s commitment to peak carbon emissions and achieve
carbon neutrality.
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» General Provisions
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m General Principles \

National voluntary greenhouse gas emission reduction trading is
market-oriented, and its related activities adhere to the principles of
equity, justice, openness, integrity, and voluntariness.

m Applicant and Trading Participants \

Juridical person and other legally estab-
lished organizations within the territory of
the People’ s Republic of China

nizations, and natural persons who adhere
to applicable regulations

Juridical persons, legally established orga—)
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m Institutional Structure and Governance

MEE establishes a standardized national registration institution,
registration system, trading institution, and trading system
for voluntary greenhouse gas emission reductions.

» Registration Institution:
The registration institution is responsible for operating and
managing the registration system, handling the registration
and cancelation of emission reduction projects and emission
reductions.

) Trading Institution:
The trading institution is responsible for operating and man-
aging the trading system, providing centralized and unified
trading and settlement services for verified voluntary emis-
sion reductions.

m Project Methodologies

The project methodologies serve as the basis for the voluntary emis-
sion reduction project validation and implementation, and account-
ing and verification of voluntary emission reductions. Project meth-
odologies are issued by the MEE.

Project methodologies

Voluntary GHG emissions
reduction

Voluntary GHG emissions
reduction projects




» Project Validation and Registration
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v, Qualified Projects

Project contributes to carbon abatement and seque-
stration, avoiding or reducing GHG emissions, or ach-
ieving GHG removal.

Projects must exhibit authenticity, uniqueness, and
additionality.

\
Projects shall fall under the areas supported by project me-
thodologies published by the MEE. y

N

Project construction commenced after November 8, 2012.

J

Project meets the requirements of sustainable development
without adversely impacting various facets of sustainable
development.

AN N D N O

Projects obligated under laws, regulations, and national
policy to reduce GHG emissions, or projects that are in-

cluded in the national and local carbon emission trading
market, should not apply to register as voluntary GHG
emission reduction projects.




EEE () Project Application Process
|

L "-_ Project owner prepares the project design docu-
. : ment.

\
. ". .'
Project owners publicly disclose project design .
documents and the name of the validation and : \-) :
verification body they have commissioned.
_____________________________ y
(
: The validation and verification body reviews
..-.., the project design document, issues and pub-

Iicly discloses the project approval report

Project owners shall commit to the project's
uniqueness and the material provided is au-
thentic, complete, and valid.

The registration institution reviews the proj-
. ect application materials, processes the reg-
+ istration of the project that passes the
review, and publicly discloses all the project
owner's application materials.

: The original records and management ledgers of the data and infor- !
| mation related to project design documents shall be retained for
I a minimum of ten years following the project's last emission re- |
: duction registration. !



» Emission Reduction

Verification and Registration
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Projects registered by the registration institution are permitted to register
their emission reductions.

Qualified Emission Reduction

Emission reductions are measurable, traceable, verifiable and
consistent with the conservatism principle.

The emission reductions must comply with the project meth-
odologies issued by the MEE.

The emission reductions are generated within the eligibility
period of project registration.

Project owners may apply for emission reduction registration
in multiple installments. The emission reductions applying for
registration in each installment must have been generated
within five years of the date of its registration application.
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Emission Reduction Application Process

Project owner prepares the emission reduction accounting
reports.

Project owner publicly discloses the emission reduction
accounting report and the name of the commissioned
validation and verification body. (The body responsible
for project validation shall not be commissioned to carry
out emission reduction verification for the same project.)

Validation and verification body reviews the emission
reduction accounting report, issues a verification
report, and disclose it to the public. (The agency is
committed to the report's compliance, authenticity,
and accuracy.)

Project owner applies the registration of emission re-
ductions to the registration institution. (The project
owner commits to the emission reduction accounting
report's authenticity, completeness, and validity.)

The registration institution reviews the emission reduc-
tion application materials, registers the emission reduc-
tions that meet the requirements, and discloses all proj-
ect owner’ s application materials to the public.

The original records and management ledgers involved in the emis- :

I
: sion reduction accounting report shall be kept for at least ten 1
I years after the last registration of emission reduction.



» Emission Reduction Trading
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Vertified voluntary emis-
sion reductions

Trade Product 'Q-

Emission Reduction X
Cancellation

Vertified voluntary emis-
sion reductions that has

been utilized for offsets
must be canceled.

A

Listed trading agree-
ment, block trading
agreement, one-way
bidding and other com-
pliant trading methods

<11 Trading Method
Emission

Reduction

Restrictions

If trading entities violate
the regulations pertaining
to the registration, restric-
tive trade measures
against them will be im-
posed.
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» Oversight of Validation and
Verification Bodies
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Approval of the Validation
and Verification Bodies

SAMR and MEE collaboratively develop and re-
lease the operational need for validation and veri-
fication bodies, assess approval applications of
validation and verification bodies, and with MEE's
confirmation, determine the approval of the appli-
cations.

Once approved, validation and verification bodies
may conduct relevant activities.




Validation and
verification body
should only carry
out relevant ac-
tivities within
the scope of
their approved
activities and
strengthen self-
discipline.

Validation and veri-
fication body must
conduct their vali-
dation and verifica-
tion activities with
completeness,
objectivity and
truthfulness, and
maintain a com-
prehensive record
of the validation and
verification pro-
cess.

Validation and ver-
ification body
must submit
annual work re-
ports to SAMR
and MEE

v/ Technical Support

MEE and SAMR will jointly establish the Validation and Verifica-

tion Technical Committee.



» Supervision and Management
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MEE guides and supervises local authorities in conducting
inspections on voluntary GHG emission reduction related
activities. The ministry also investigates and punishes un-
lawful acts with significance and major social impact.

Provincial-level Ecological and Environ-
mental Authorities:

Provincial-level ecological and environmental authorities
carry out inspections for registered voluntary GHG emission
reduction projects and emission reductions within their ad-
ministrative region, address public accusation, and investi-
gate and penalize unlawful activities.

Municipal-level Ecological and Environ-
mental Authorities

Municipal-level ecological and environmental authorities at
the district level shall cooperate in implementing on-site
inspections.
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Market Administration Authorities

Market supervision administration authority carries out routine super-
vision and inspections of validation and verification activities, taking
measures against unlawful activities, categorizes and overseas vali-
dation and verification bodies.

Joint Supervision

> Ecology and environment authorities and market supervi-
sion administration authorities will establish mecha-
nisms for information sharing and coordination.

> Ecology and environment authorities will share issues
discovered during supervision and inspection to the
market supervision administration authorities.

Public Supervision

Any organization or individual has the right to report fraudulent activi-
ties or other unlawful actions associated with voluntary GHG emis-
sion reduction trading.

11



12

» Legal Liability
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Refusal of Supervision and Inspection

An entity shall be ordered by the inspection authorities to rec- |
tify their actions. They may be subject to a fine ranging
from CNY 10,000 to CNY 100,000.

Project owner shall be subject to rectify their ac-
tions and may subject to a fine.

@) Intentionally Provides False Information:

the project registration will be revoked, and the regis-
tration application from the project owner will not be
accepted for three years.

() False Voluntary Emission Reductions:

Project owners will have their trading suspended and be
ordered to cancel the equivalent amount of emission re-
ductions. If the falsely certified emission reduc-
tions are not cancelled within the specified period,
they shall be forcibly canceled, ordered to return the defi-
cient portion, and subject to be fined. Any future registra-
tion application from the project owner will no longer be
accepted.



Validation and Verification Bodies Liability

In the event of any illegal activities or activities against regula-
tion, disciplinary actions will be enforced based on the Regu-
lation of the People's Republic of China on Certifica-
tion and Accreditation. These actions include orders for
correction, fines, business suspension for remedia-
tion, revocation of approval, seizure of illicit profits,
and subject to public disclosure.

Trading Participants Liability

Trading entities that violate these measures by manipulat-
ing or disrupting the national voluntary GHG emission re-
duction trading market may be subject to reprimand and
fines.

Supervision Institutions and Authorities Liability

In the event of any illegal activities or activities against regula-
tion, the relevant authorities shall be ordered to rectify and
take disciplinary action in accordance with the law,
or the situation will be addressed based on other appli-
cable laws and regulations.
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» Supplementary Provisions
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Solutions for Historical Registration

[ Projects that have been documen-
ted before March 14, 2017 :

Shall reapply for registration in accordance with
these Measures.

[¥ Emission reductions that have been
documented before March 14, 2017 :

Can continue to be used in accordance with rele-

vant regulations.
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